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The external environment of Japanese corporate enterprises is continuing to change through globalization,
structural shifts in Japan’s industrial sector, legal systems and social values.

At the moment, trade frictions

between the US and China and Brexit may be examples of such.
These external changes may have an impact upon the contents of risks faced by corporate enterprises. To
see how corporate perceptions toward risks are changing, we conducted an analysis on the basis of securities
reports filed by corporations.

More precisely, we picked out keywords on risks from the entries on “business

risks” in the securities reports, and found out the extent of changes in the percentage of number of companies
setting forth entries on each of the risk keywords between 2014 and 2018. According to the results, there were
no significant changes between 2014 and 2018 with respect to the frequently-cited keywords (Chart 1). On the
other hand, a look at the breadth of change in percentage of entries reveals that there are more corporations citing
keywords such as M&A, legal, and human resources (Chart 2). These findings serve as evidence that the
contents of corporate risk perceptions are changing.
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Note:

The data on “M&A” refers to the total of number of corporations with entries on “M&A” in both half-byte and one-byte characters.
The data on intellectual property rights refers the total number of corporations with entries including words such as “intellectual
property” and “intellectual property rights”.
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Amid the rising diversity and complexity of the structure of the economy, corporations are facing a higher
chance of exposure to unexpected risks.

Looking forward, the correct assessment of risks and advance

preparation will become increasingly important.
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